NORTHERN
ARC

February 09, 2023

BSE Limited

Phiroze Jeejeebhoy Towers
Dalal Street

Mumbai- 400001

Dear Sir/Madam,
Sub: Intimation of outcome of board meeting

Pursuant to Regulation 51(2) of the Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015 (“LODR”), we wish to inform that, the board of directors
of the Company (the “Board”) at their meeting held on February 09, 2023, have inter alia considered
and approved the following matters:

Financial Results:

The financial results of the Company for the quarter ended on December 31, 2022, was considered
and approved by the Board. Accordingly, please find enclosed herewith the following:

a) Financial results as per regulation 52 of LODR along with the Limited Review Report issued by
the statutory auditors of the Company .

b} Statement of disclosure under Regulations 52(4) of LODR
c) Statement of security cover under Regulation 54 of LODR as on December 31, 2022

d) Statement indicating the utilization of issue proceeds of non-convertible debentures under
Regulation 52(7) and 52(7A) of the LODR for the quarter ended on December 31, 2022.

Further, the Board meeting started at 02 pm IST and concluded at 6:15 pm IST.
Request you to kindly take the intimation on record.
Thanking you.

Yours sincerely,
For Northern Arc Capital Limited

R Srividhya
Company Secretary

Northern Arc Capital Limited
10th Floor, Phase-|, IIT-Madras Research Park, Kanagam Village, Taramani, Chennai 600 113, india
+9144 6668 7000 | contact@northernarc.com | northernarc.com

CIN.: U65910TN19839PLC017021




6th Floor - "A" Block

S.R. BATLIBOI & ASSOCIATES LLP A

Rajiv Gandhi Salai

Chartered Accountants Taramani, Chennai - 600 113, India

Tel : +91 44 6117 9000

Independent Auditor’s Review Report on the Quarterly and Year to Date Unaudited Standalone Financial
Results of the Company Pursuant to Regulation 52 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended

Review Report to
The Board of Directors
Northern Are Capital Limited

1.

We have reviewed the accompanying statement of unaudited standalone financial results of Northern Arc
Capital Limited (the “Company”) for the quarter ended December 31, 2022 and year to date from April 1,
2022 to December 31, 2022 (the “Statement”) attached herewith, being submitted by the Company pursuant
to the requirements of Regulation 52 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended (the “Listing Regulations”).

The Company’s Management is responsible for the preparation of the Statement in accordance with the
recognition and measurement principles laid down in Indian Accounting Standard 34, (Ind AS 34) “Interim
Financial Reporting” prescribed under Section 133 of the Companies Act, 2013 as amended, read with
relevant rules issued thereunder and other accounting principles generally accepted in India and in compliance
with Regulation 52 of the Listing Regulations. The Statement has been approved by the Company’s Board of
Directors. Our responsibility is to express a conclusion on the Statement based on our review.

We conducted our review of the Statement in accordance with the Standard on Review Engagements
(SRE) 2410, “Review of Interim Financial Information Performed by the Independent Auditor of the Entity”
issued by the Institute of Chartered Accountants of India. This standard requires that we plan and perform the
review to obtain moderate assurance as to whether the Statement is free of material misstatement. A review
of interim financial information consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

Based on our review conducted as above, nothing has come to our attention that causes us to believe that the
accompanying Statement, prepared in accordance with the recognition and measurement principles laid down
in the aforesaid Indian Accounting Standards (‘Ind AS’) specified under Section 133 of the Companies
Act, 2013 as amended, read with relevant rules issued thereunder and other accounting principles generally
accepted in India, has not disclosed the information required to be disclosed in terms of the Listing
Regulations, including the manner in which it is to be disclosed, or that it contains any material misstatement.

For S.R. BATLIBOI & ASSOCIATES LLP
Chartered Accountants
ICAI Firm registration number: 101049W/E300004

‘Eﬁihc:m—\_:/ﬂ::;'

per Bharath N S
Partner

Membership No.: 210934

UDIN: 23210934BGYJK Q9662
Place: Chennai
Date: February 9, 2023

S-R.- Batliboi & Associates LLP, a Limited Liability Partnership with LLP Identity No. AAB-4295
Reqd. Office : 22, Camac Street, Block 'B’, 3rd Floor, Kolkata-700 016



Northern Arc Capital Limited
CIN: U65910TN1989PLC017021
Regd. Office: IITM Research Park, Phase I, 10th Floor, Kanagam Village, Taramani, Chennai - 600 113
Statement of unaudited standalone financial results for the quarter and nine-month period ended 31 December 2022

(All amounts are in rupees lakhs, unless utherwise stited)

Particulars Quarter ended Nine month ended Year ended
31 December | 30 September | 31 December | 31 December | 31 December
31M
2022 2022 2021 2022 2021 facn2022
Unaudited Unaudited Unaudited Unaudited Unaudited Audited
Revenue from operations
Interest income 28,655.11 27,393.58 19,857.70 82,289.74 55,737.04 75,550.32
Fees and commission income 1,227.52 2,170.34 1,031.19 4,282.26 3,466.47 6.604.23
Net gain on fair value changes 2,701.50 706.24 1,053.19 4,073.27 2,453.00 4.749.96
Net gain on derecognition of financial instruments 494.16 57.30 - 551.46 - >
Total revenue from operations 33,078.29 30,327.46 21,942.08 91,196.73 61,656.51 86,904.51
Other income 217.19 59.84 97.29 340.03 461.29 507.42
Total income 33,295.48 30,387.30 22,039.37 91,536.76 62,117.80 87,411.93
Expenses
Finance costs 14,538.87 13,743.92 11,012.87 40,838.03 29,885.18 41,026.93
Fees and commission expense 4,441.68 3,468.91 1,560.37 11,550.83 3,842.53 5,273.22
Impairment on financial instruments (790.82) 1,071.90 (20.19) 1,551.42 2,802.40 3,684.74
Employee benefits expenses 3,321.90 2,164.99 2,271.76 7,949.97 6,139.30 8,771.65
Depreciation and amortisation 574,07 340.52 237.60 1,265.47 594.91 911.82
Other expenses 2,375.72 2,620.33 1,248,90 6,041.45 2,983.30 5,034.73
Total expenses 24,461.42 23,410.57 16,311.31 69,197.17 46,247.62 64,703.09
Profit before tax 8,834.06 6,976.73 5,728.06 22,339.59 15,870.18 22,708.84
Tax expense
Current tax 1,831.00 2,327,00 1,682.00 6,297.00 3,310.00 4,718.00
Deferred tax charge / (benefit) 457.37 (518.98) (386.66) (623.28) 759.99 1.617.91
2,288.37 1,808.02 1,295.34 5,673.72 4,069.99 6,335.91
Profit for the period / year 6,545.69 5,168.71 4,432.72 16,665.87 11,800.19 16,372.93
Other comprehensive income
Items that will not be reclassified to profit or loss
Remeasurements of the defined benefit asset/
(liability) (53.00) (53.00) (19.72) (159.00) (93.33) (171.43)
Income tax relating to items that will not be
reclassified to profit or loss 13.34 13.34 4.96 40.02 23.49 43.15
Net other comprehensive income not to be reclassified (39.66) (39.66) (14.76) (118.98) (69.84) (128.28)
subsequently to profit or loss
Items that will be reclassified subsequently to profit
or loss
Fair valuation of Financial Instruments through other
comprehensive income (Net) (3,044.49) 1,525.56 (543.17) (2,813.33) (856.66) (1,376.89)
I t i items that wi i
ncome tax relating to items that will be reclassified to 766.30 (383.98) 136.71 708.12 215.62 346.56
profit or loss
(2,278.19) 1,141.58 (406.46) (2,105.21) (641.04) (1,030.33)
Net movement on effective portion of Cash Flow
Hedges (448.51) (801.14) (630.14) (2,082.77) (1,004.92) (2,092.39)
Income tax relating to items that will be reclassified to 112.89 201.65 158.61 524.24 252.94 526.66
profit or loss
(335.62) (599.49) (471.53) (1,558.53) (751.98) (1,565.73)
Net other comprehensive income to be reclassified (2,613.81) 542.09 (877.99) (3,663.74) (1,393.02) (2,596.06)
subsequently to profit or loss
Other comprehensive income for the period / year, (2,653.47) 502.43 (892.75) (3,782.72) (1,462.86) (2,724.34)
net of income tax
Total comprehensive income for the period / year, net 3,892.22 5,671.14 3,539.97 12,883.15 10,337.33 13,648.59
of income tax
Earnings per equity share of
Basic (in rupees) 7.35 5.81 5.00 18.74 13.37 18.52
DNiluted (in mipees) 1.95 3.90 3.36 12.57 8.96 12.43
*Not annualised |[*Not annualised |*Not annualised |*Not annualised |*Not annualised *Annualised

See accompanying notes

e financial results




Northern Are Capital Limited
CIN: U65910TN1989PLC017021
Regd. Office: IITM Research Park, Phase I, 10th Floor, Kanagam Village, Taramani, Chennai - 600 113
Notes forming part of the Statement of unaudited standalone financial results of Northern Arc Capital Limited (the “Company”) for the nine month
period ended December 31, 2022

7

9

Northern Arc Capital Limited (“the Company”) is a Non-Deposit taking Systemically Important Non-Banking Financial Company (NBFC-ND-SI), registered
with the Reserve Bank of India ("the RBI"). The Unaudited Standalone Financial Results have been prepared in accordance with [ndian Accounting Standards
('Ind AS') 34 - "Interim Financial Reporting" as prescribed under section 133 of the Companies Act 2013 ('the Act’) and in terms of with Regulation 52 of the
Securities Exchange Board of India ("SEBI"} (Listing Obligations and Disclosure Requirements) Regulations 2015. Any application guidance/ clarifications/
directions issued by Reserve Bank of India (RBI) are implemented as and when they are issued/ becomes applicable. In terms of Regulation 52 of the SEBI
(Listing Obligation and Disclosure Requirements) 2015, this statement of standalone financial results have been reviewed by the Audit Committee and
subsequently approved by the Board of Directors at their respective meetings held on February 9, 2023. The above financial results have been subjected to a
limited review by the statutory auditors of the Company.

The Company is primarily in the business of financing and accordingly there are no separate reportable segments in accordance with IND AS 108, on "Operating
Segments” in respect of the Company. The Company operates in a single geographical segment, i.e., India.

On February 22, 2022, the Company entered into a business transfer agreement with S.M.LL.E Microfinance Limited towards purchase of specified business
undertaking covering specified assets, liabilities, systems and processes, subject to completion of certain conditions precedent. Upon completion of the
conditions precedent and payment of consideration amounting to Rs 11,162.91 Lakhs, the Company purchased the undertaking on April 12, 2022. As required by
Ind AS 103 Business Combination, the Company has accounted for assets and liabilities of S.M.LL.E Microfinance Limited at their respective fair values as at
Acquisition Date, and intangibles and resultant goodwill arising from such acquisition in the standalone financial results of the Company as at and for the
period(s) ended 31 December, 2022. This accounting treatment is based on management's preliminary assessment of various aspects related to the respective
matters as above, and are based on provisional amounts as permitted by paragraph 45 of Ind-AS 103, which provides a measurement period of one year from the
acquisition date, to complete the final acquisition accounting. The Company will retrospectively adjust the provisional amounts, as above, to reflect any
admissible new information that may arise within the measurement period.

4 During the nine-month period ended 31 December 2022, pursuant to Northem Arc Employee Stock Option Scheme, 2016 and Northem Arc Employee Stock
Option Scheme, 2018, the Board of Directors allotted 1,07,000 fully paid-up equity shares of Rs 10 each at an aggregate premium of Rs 149.03 Lakhs.

5 Details of loans transferred/ acquired during the nine month period ended December 31, 2022 under Master Directions RBI (Transfer of Loan Exposures)
Directions, 2021 dated September 24, 2021 are given below:

Details of loans not in default transferred / acquired through assignment;

] Loan Acquired
Particulars R Transferred * Retall * Non Retail
Aggregate amount of loans transferred/ acquired through assignment 833.41 14,286.07 2,154.44 -
Weighted average maturity (in years) 3.00 1.82 2.00 -
Weighted average holding period (in years) 1.36 0.74 0.68 =
Retention of beneficial economic interest by originator - 1,803.53 239.38 -
Tangible secunity coverage - - - -
Rating-wise distribution of related loans - - - -

* Represents the amount of assigned portfolio

During the quarter, the Company established control by investing Rs 2500 lakhs in A3 class units (representing 55.56% of the total units) of a Fund (Northern
Arc Emerging Corporates Bond Fund), a new Category II AIF Fund registered with SEBI and managed by its wholly owned subsidiary Company.

All secured non-convertible debentures issued by the Company are secured by way of an exclusive first charge on book debts with security to the extent as stated
in the respective information memorandums. Further, the Company has maintained asset cover as stated in the respective information memorandums which is
sufficient to discharge the principal amount at all times for the non-convertible debt securities issued.

Disclosures in compliance with Regulation 52(4) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 for the nine month period
ended December 31, 2022 is attached as Annexure 1.

Previous period's figures have been regrouped / reclassified wherever necessary, to conform with current period presentation.

For and on behalf of the Board of Directors
Northern Arc Capital Zimited

liish Mehrotra

Place: Chennai "
Managing Director & CEO

Date: February 9, 2023




Northern Arc Capital Limited
CIN: U65910TN1989PLC017021
Regd. Office: IITM Research Park, Phase [, 10th Floor, Kanagam Village, Taramani, Chennai - 600 113

Annexure 1:

1 Analytical ratios / disclosures required under Regulation 52 of the Securities Exchange Board of India ("SEBI") (Listing Obligations and
Disclosure Requirements) Regulations, 2015

Particulars Ref As at As at
31 December 2022 31 March 2022
Debt-equity ratio 1.1 347 349
Total debts to total assets 1.2 0.76 0.76
Net worth 1.3 1,84,092.86 1,70.991 44
Capital redemption reserve (Amount in lakhs) 2,660.00 2,660.00
Gross Non-Performing Assets (GNPA) Ratio 1.4 0.54% 0.51%
Net Non-Performing Assets (NNPA) Ratio 1.5 0.30% 0.18%
Capital adequacy ratio (CRAR) 1.6 22.11% 22.79%
Asset cover over listed non-convertible debentures 1.7 1.14 1.09
Particulars Ref Quarter ended Nine month ended Year ended
8 D;E;:"’" 30 5‘;‘;;“:"’“ 31 December 2021 31 December 2022 31 December 2021 31 March 2022
Net profit margin (%) 1.8 11.69% 18.66% 16,06% 14.07% 16.64% 15.61%

1.1
1.2
1.3
1.4
1.5

Debt-equity ratio is (Debt Securities+Borrowings (Other than debt securities)) / net worth i.e. Equity share capital + Other equity

Total debts to total assets is Debt Securities and Borrowings (other than debt securities) / Total Assets

Net Worth is equal to Equity share capital + Other equity

GNPA Ratio is Gross Stage 3 (loans+investments) / Gross loans and investments

NNPA Ratio is (Gross Stage 3 on loans and Investments - Impairment Loss allowance for Stage 3 term loans and investments/(Gross term loans and
investments- Impairment allowance for Stage 3 term loans and investments)

Capital adequacy ratio or capital-to-risk weighted assets ratio (CRAR) is computed by dividing company's Tier [ and Tier Il capital by risk weighted
assets.

Asset cover over listed non-convertible debentures represents the number of times the listed non-convertible debentures is covered through the term
loans provided as security.

Net profit margin is Total comprehensive income for the period, net of income tax / Total Income

Other ratios / disclosures such as debt service coverage ratio, interest service coverage ratio, outstanding redeemable preference shares (quantity and value),
capital redemption reserve/debenture redemption reserve, current ratio, long term debt to working capital, bad debts to account receivable ratio, current
liability ratio, debtors turmover, inventory turnover and operating margin (%) are not applicable / relevant to the Company and hence not disclosed.

2 Credit Rating:
The Rating agency have assigned following rating to the company:

Facility Rating apency

(1) Non-Convertible Debentures ICRA A+, IND A+

(1) Commercial Papers ICRA Al+, CARE Al+

(iii) Subordinated Debt ICRA A+

(iv) Long term bank facilities I[CRA A+, INDA+

(v) Short term bank facilities ICRA Al+

{vi) Market Linked debentures PP-MLD ICRA A+, IND PP-MLD A+ emr
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NORTHERN
ARC

February 09, 2023

BSE Limited

Phiroze Jeejeebhoy Towers
Dalal Street

Mumbai- 400001

Dear Sir/Madam,

Sub: Disclosure under Regulation 52(7) and 52(7A) of the Securities and Exchange Board of India
(Listing Obligations and Disclosure Requirements) Regulations, 2015, for the quarter ended 31
December 2022

As required under Regulation 52(7) and 52(7A) of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, we hereby state the following:

a. The Company did not issue any Non-Convertible Debentures during the quarter ended December
31, 2022. The proceeds of listed Non-Convertible Debentures issued till September 30, 2022 was
fully utilised for the purpose for which these proceeds were raised; and

b. There is no deviation in the use of proceeds of Non-Convertible Debentures as compared to the
objects of the issue.

Request you to please take the above intimation on record.
Thanking you.

Yours sincerely,

For Northern Arc Capital Limited

g

Authorised Signatory

Northern Arc Capital Limited
10th Floor, Phase-l, lIT-Madras Research Park, Kanagam Village, Taramani, Chennai 600 113, India
+91 44 6668 7000 | contact@northernarc.com | northernarc.com

CIN.- U65910TN1989PLC0O17021



NORTHERN
ARC

February 09, 2023

BSE Limited

Phiroze Jeejeebhoy Towers
Dalal Street

Mumbai- 400001

Dear Sir/Madam,

Sub: Disclosure of nature and extent of security created for the listed non-convertible debt securities
of the Company as per Regulation 54 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015.

With reference to Regulation 54 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, we wish to intimate that, all outstanding secured non-convertible debt securities
are secured by way of an exclusive charge on identified receivables of the Company with security cover
ranging between 1 to 1.25 times of outstanding amount on such securities at any point in time.

Request you to please take the above intimation on record.
Thanking you.

Yours sincerely,

for Northern Arc Capital Limited

ot

Authorised Signatory

Northern Arc Capital Limited
10th Floor, Phase-|, liIT-Madras Research Park, Kanagam Village, Taramani, Chennai 600 113, India
+9144 6668 7000 | contact@northernarc.com | northernarc.com

CIN. UB5910TN1989PLCO17021
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